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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
CSULB 49er Foundation:

Report on the Financial Statements
We have audited the accompanying financial statemen®StJLB 49er Foundation, which comprise the
statement of net position as dfine 30, 2016 and 2015, and the related statements of revenues, expenses, and

changes in net position, and cash flows for the yhen ended, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statements



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’
Discussion and Analysis (MD&A) on pageés12be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Boar@sho considers ito be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our



CSULB 49er FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2016 AND 2015

Introduction

The following discussion and analysis provides an overview of the financial position and
activities of the CSULB49er Foundation (the 49er Foundation) for the years ended June 30,
2016 and June 30, 2015. The discussion has been prepared by management and should be read
in conjunction with the financial statements and notes thereto, which follow this section.

The 49er Foundation is a nonprofit organization formed to support and advance the
philanthropic mission of California State University, Long Beach (the University). To fulfill
this mission, the 49er Foundation actively promotes philanthropy and manages donated
resources for the advancement of the University.

Using the Financial Statements

The 49er Foundation’s financial report includes three statements: the Statement of Net
Position, the Statement of Revenues, Expenses and Changes ipasiion and the Statement

of Cash Flows. These financial statements have been prepared in accordance with
Governmental Accounting Standards Board (GASB)hciples. GASBestablishes standards

for external financial reporting for public colleges and universities and reguinat financial
statements be presented on a consolidated basis to focus on the reporting entity as a whole,
with resources classifee for accounting and reporting purposes into the following four net
positioncategories:

X Invested in capital assets, net of related debt
X Restricted, norexpendable
X Restricted, expendable

X Unrestricted






CSULB 49er FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2016 AND 2015

Statement of Net Position, (Continued)




CSULB 49er FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2016 AND 2015

Endowment Investments

The 49er Foundation’s endowmerd $56.4 million and $57.2 millionat June 30, 2016 and
2015



CSULB 49er FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2016 AND 2015

Net Position

Net position represents the residual interesthe 49er Foundation’s assets after liabilities are
deducted. The 49er Foundation’s net position is as follows:

June 30,
2016 2015
Restricted:
Nonexpendable $50,400,000 $47,700,000
22,800,000 24,150,000

Expendable
6,400,000 6,800,000

Unrestricted
$79,600,000

Net Position






CSULB 49er FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2016 AND 2015

Statement of Revenues, Expenses and Changes in Net Positi@ontinued)

The operating loss is mainly affected by the gift revenues which are treated as nonoperating
revenues, while corresponding gift expendituresg(, student grants, scholarships, supplies



CSULB 49er FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2016 AND 2015

Statement of Revenues, Expenses and Changes in Net Positi@ontinued)

Expense Distribution
2016

Student Grants and Public Serviced.00%
Scholarships40.00%
IS .. Academic Suppor
34.00%

Student Services

1.00%
Institutional
Support 25.00%
Expense Distribution
2015
Student Grants and Public Servige.00% Academic Suppoyt
Scholarships39.00% 27.00%
/ : ‘I
. ,-"’
[ | N _ [ - —_— -
Student Services
1.00%
Institutional

Support 33.00%
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CSULB 49er FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2016 AND 2015

Statement of Revenues, Expensemnd Changes in Net PositionContinued)

In addition to their natural classifications, it is also informative to review operating expenses
by function. A summary of the 49er Foundation’s expenses by functional classification is as
follows:

For the Year Ended

June 30,
2016 2015

Operating

Public srvice $ 10,000 2,000

Academic support 3,160,000 2,370,000

Student services 60,000 55,000

Institutional support 2,340,000 2,898,000

Student grants and scholarships 3,780,000 3,345,000
Total Operating Expenses $ 9,350,000 $ 8,670000

Statement of Cash Flows

The statement of cash flows provides additional information on the 49er Foundation’s financial
results by reporting the major sources and uses of cash. A samyrmf the statement of cash
flows is as follows:

For the Year Ended

June 30,

2016 2015
Net cash used in operating activities $ (9,600,000) $ (8,700,000)
Net cash provided by noncapital financing
activities 8,900,000 8,600,000
Net cash used in capital and related
financing activities None None
Net cash provided by (used in) investing activities 1,600,000  (10,600,000)
Net change in cash and cash equévds 900,000 (10,700,000)

Cash and cash equivalents at beginning of year 1,100,000 11,800,000

Cash and cash equivalents at end of year $ 2,000,000 $ 1,100,000

11
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CSULB 49er FOUNDATION

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

REVENUES
Operating revenues

EXPENSES
Operating Expenses
Public service
Academic support
Student services
Institutional support
Student grants and scholarships

OPERATING LOSS
NONOPERATING REVENUES
Gifts, noncapital
Investment income (loss), net
Endowment income (loss), net
Other nonoperating income
INCOME (LOSS) BEFORE OTHER ADDITIONS
ADDITIONS TO PERMANENT ENDOWMENTS
INCREASE IN NET POSITION

NET POSITION AT BEGINNING OF YEAR

NET POSITION AT END OF YEAR

For the Year Ended

June 30,

2016 2015
$ 334,837 $ 377,664
9,336 2,051
3,162,449 2,371,667
61,642 55,111
2,347,492 2,898,285
3,775,487 3,347,309
9,356,406 8,674,423
(9,021,569) (8,296,759)
8,087,925 10,402,138
(92,624) 32,629
(397,406) 236,940
5,614 55,925
7,603,509 10,727,632
(1,418,060) 2,430,873
2,346,843 2,702,439
928,783 5,133,312
78,659,017 73,525,705
$ 79,587,800 $ 78,659,017

The accompanying notes are an integral part of these financial statements.

14









CSULB 49er FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 AND 2015

NOTE 1 — Satement of Significant Accounting Policies
Organization

The CSULB 49er Foundatior{the 49er Foundationjs a nonprofit, taxexempt corporation,
which commenced operations on July 1, 201Phe 49er Foundation is organized to actively
promote philanthropy and manage donated resources for the advancehtailifornia State
University, Long Beach (the University), by accepting and managing donations, gifts, and
bequests for any Universitielated use. The 49dfoundation is a direct support organization
and componenunit of the University.

Basis of Presentation

The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America, as prescribed by the Governmental Accounting
Standards Bad (GASB).

The accompanying financial statements have been prepared on the accrual basis. The 49er
Foundation reports as a Business Type Activity and, accordingly, has reported its activities
within a single column in the basic financial statements

The 49erFoundation’s policy for defining operating activities as reported on the statement of
revenues, expenses, and changes inpasitionare those that generally result from
administrative feegarned from gifts and donations made to #8er Foundatiorand expenses

of the activities associated with the intent or purpose of the gift or donation. Certain
significant revenue streams relied upon for operations are recorded as nonoperating revenues
as defined by GASB, including gifts and investment income.

17






CSULB 49er FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 AND 2015
NOTE 1 — Statement of Significant Accounting Policies (Continued)
Net Position

The 49er Foundation’s
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CSULB 49er FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 AND 2015

NOTE 1 — Statement of Significant Accounting Policies (Continued)
Accounts Receivable
Accounts receivable primarily consists of amaosidtie from another auxiliary organization of
the University. Management deems all accounts receivable to be collectible and has not
established aallowance for doubtful accounts.

Pledges Receivable

The 49er Foundation receives pledges and bequests of financial support from corporations,



CSULB 49er FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 AND 2015

NOTE 1 — Statement of Signficant Accounting Policies (Continued)

Future Accounting Pronouncements

In June 2015, GASB issued Statement No. 7Eirancial Reporting for Postemployment

Benefit Plans Other Than Pension Planghe objective of this Statement is the improve the

usefuhess of information about postemployment benefits other than pensions (other

postemployment benefits or OPEB) included in the general purpose external financial reports

of state and local governmental OPEB plans for making decisions and assessor opun2(a)4(t)-g()4( e)



CSULB 49er FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 AND 2015
NOTE 2 —Pledges Receivable

Pledges receivable are recorded in the
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CSULB 49er FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 AND 2015

NOTE 3 — Investments (Continued)

The following table sets forth by level, within the fair value hierarchy, tlk@undation’s
investmentsat fair value measurements:

LAIF

Corporde bonds
Mutual funds
Government securities
Equity securities
Exchange traded funds
Otherinvestmentunds

Total assets at fair value

LAIF

Corporate certificates of
deposit

Mutual funds

Total assets at fair value

Fair Value Measurements at June 30, 2016

(Level 1) (Level 2) (Level 3) Total
$ - $10,048,026 $ - $10,048,026
- 1,433,708 - 1,433,708
21,735,687 - - 21,735,687
2,819,545 - - 2,819,545
19,345,485 - - 19,345,485
16,263,517 - - 16,263,517
145,852 - - 145,852
$60,310,086 $11,481,734 None $71,791,820

Fair Value Measurements at June 30, 2015

(Level 1) (Level 2) (Level 3) Total
$ - $10,012,743 $ - $10,012,743
- 749,810 - 749,810
60,760,362 - - 60,760,362
$60,760,362 $10,762,553 None $71,522,915

26









CSULB 49er FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 AND 2015

NOTE 5 — Transactions with Related Entities(Continued)

June 30,

2016 2015
Payments received from the University for services,
space, and programs $ 374,153 $ 90,511
Payments to the CSULB Research Foundation for
salaries and other @enses $ 1,530,511 $ 1,564,470
Gifts (cash or assets) to the University from
discretely presentedomponent units $ 4,018,851 $ 4,115,313
Amounts due to the University $ 203,787 $ 678,606
Amountsdue to the Research Foundation $ 131,964 $ 143,070
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
CSULB 49er Foundation:

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial@adittained in Government
Auditing Standardsssued by the Comptroller General of the United States, the financial
statements of CSULB9er Foundation (a nonprofit organization), which comprise the
statement of net position as of June 30, 2016




Our consideration of internal control was for the limited purpose described irfitsie

paragraphof this sectionand was not designed to identify all deficiencies in internal control

that might be material weaknesses or significant deficiencies. Giveset limitations during

our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about wheZisLB 49er Foundation’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with whic
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of

our audit and,accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance witGovernment Auditing Standards considering the

organization’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

Septembed9, 2016
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CSULB 49er FOUNDATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2016
SECTION | — SUMMARY OF AUDITORS’ RESULTS
Financial Statements
Type of auditors’ report issued Ynmodified
Internal control over financial reporting

1.








