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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of CSULB 49er Foundation as of June 30, 2021 and 2020, and the results of its 
operations and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Report on Supplementary Information 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 4-17 be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the CSULB 49er Foundation’s basic financial statements. The schedule of net 
position, the schedule of revenues, expenses, and changes in net position, and other information as 
listed in the table of contents are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. This information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in 
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Executive Summary  
 
The mission of the CSULB 49er Foundation is to actively promote philanthropy and manage donated 
resources for the advancement of Cal State University, Long Beach. The following Management 
Discussion and Analysis will review the financial statements for fiscal year 2021 as compared to 2020. 
The CSULB 49er Foundation had its third consecutive highest fundraising year on record. The giving 
levels have enabled the endowment to reach over $100 million for the first time in the Foundation’s 
history.  
 
For fiscal year 2021, total assets increased $36,034,079, total liabilities and deferred inflows increased 
by $1,422,566, the 49er Foundation’s endowment reached $109,666,865 at June 30, 2021 and total net 
assets increased by $34,611,513. The operating loss decreased by $1,311,281, and nonoperating 
revenue increased by $19,452,612.  
 
For fiscal year 2021, the foundation created over 35 new scholarships and 34 pledges of over $100,000 
or more. For fiscal year 2021, the foundation received 13 pledge payments of over $100,000 or more, 
the largest being $3,000,000.  
 
Throughout the COVID-19 pandemic requirements to
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Introduction 
 
The following discussion and analysis provides an overview of the financial position and activities of the 
CSULB 49er Foundation (the 49er Foundation) for the years ended June 30, 2021 and 2020. The 
discussion has been prepared by management and should be read in conjunction with the financial 
statements and notes thereto, which follow this section. 
 
The 49er Foundation is a nonprofit organization formed to support and advance the philanthropic 
mission of California State University, Long Beach (the University). To fulfill this mission, the 49er 
Foundation actively promotes philanthropy and manages donated resources for the advancement of 
the University. 
 
Using the Financial Statements 
 
The 49er Foundation’s financial report includes three statements: the Statement of Net Position, the 
Statement of Revenues, Expenses and Changes in Net Position, and the Statement of Cash Flows. 
These financial statements have been prepared in accordance with Governmental Accounting 
Standards Board (GASB) principles. GASB establishes standards for external financial reporting for 
public colleges and universities and requires that financial statements be presented on a consolidated 
basis to focus on the reporting entity as a whole, with resources classified for accounting and reporting 
purposes into the following four net position categories: 
 

x Net investments in capital assets 
 

x Restricted, non-expendable 
 

x Restricted, expendable 
 

x Unrestricted  
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Endowment Investments 
 
The 49er Foundation’s endowment is $109,666,865 and $85,609,003 at June 30, 2021 and 2020, 
respectively. The increase is attributed to additional donations and market returns during the fiscal year. 
The 49er Foundation’s investment policies are designed to protect the long-term viability of its 
endowment and seek a total return that provides for the annual spending policy disbursement, fees and 
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Net Position 
 
Net position represents the residual interest in the 49er Foundation's assets after liabilities and deferred 
inflows are deducted. The 49er Foundation's net position is as follows: 
 

2021 2020 2019
Restricted:

Nonexpendable 81,901,668$    75,483,843$    67,940,410$    
Expendable 64,596,869      43,211,944      38,074,374      

Unrestricted 18,143,332      11,334,569      10,966,565      

Net Position 164,641,869$  130,030,356$  116,981,349$  

June 30,

 
Restricted nonexpendable net assets are the 49er Foundation’s permanently invested donor funds. 
 
Restricted expendable net assets include the unspent balance and pledges for funds which have been 
designated by donors to support scholarships and fellowships, instructional department uses, and other 
activities. 
 
Unrestricted net assets include the unspent balance of operating funds and of certain funds, not 
restricted by donors, which have been designated by management. 
 
For fiscal year 2021, total net assets increased by $34,611,513, or 26.6%, primarily due to market value 
return, donations, the transfer of net assets from the Research Foundation, and decreased spending 
due to effects of the coronavirus pandemic. 
 
For fiscal year 2020, net position increased $ 13,049,007, or 11.2%, primarily due to donations, market 
value return, and the transfer in of net position from the CSULB Alumni Association.  
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Statement of Revenues, Expenses, and Changes in Net Position 
 
The statement of revenues, expenses, and changes in net position presents the 49er Foundation's 
results of operations. A summary of the 49er Foundation's revenues, expenses, and changes in net 
position follows: 

2021 2020 2019
Operating Revenues:

Operating Revenues: 441,023$         798,470$         902,089$         
Operating Expenses (11,587,911)     (13,256,639)     (13,156,826)     

Operating Loss (11,146,888)     (12,458,169)     (12,254,737)     

Nonoperating Revenues:
Gifts 9,326,667        13,538,811      14,307,628      
Investment Income, Net 6,560,916        611,823           869,235           
Endowment Income 22,299,091      2,293,628        3,910,515        

Endowment Gifts 5,703,499        7,993,299        2,113,770        
Total Nonoperating Revenues 43,890,173      24,437,561      21,201,148      

Increase in Net Position 32,743,285      11,979,392      8,946,411        

Special Item:
Transfer of Net Assets from

CSULB Research Foundation, net
CSULB Alumni Association 1,868,228        1,069,615        558,454           

Net Position at Beginning of Year 130,030,356    116,981,349    107,476,484    

Net Position at End of Year 164,641,869$  130,030,356$  116,981,349$  

*Certain reclassifications have been made to the 2019 amounts to conform with the 2020 presentation. 

June 30,
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Statement of Revenues, Expenses, and Changes in Net Position (Continued) 
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Statement of Revenues, Expenses, and Changes in Net Position (Continued) 
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Statement of Revenues, Expenses, and Changes in Net Position (Continued) 
 
In addition to their natural classifications, it is also informative to review operating expenses by 
function. A summary of the 49er Foundation's expenses
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Statement of Cash Flows 
 
The Statement of Cash Flows provides additional information on the 49er Foundation's financial results 
by reporting the major sources and uses of cash. A summary of the Statement of Cash Flows is as 
follows: 
 

2021 2020 2019
Net Cash Used by Operating Activities (8,911,870)$     (13,517,230)$   (11,877,173)$   
Net Cash Provided by Noncapital Financing
  Activities 11,587,295      16,989,244      10,809,561      
Net Cash Used by Investing Activities (1,907,693)       (5,093,625)       (2,345,384)       
Net Change in Cash and Cash Equivalents 767,732           (1,621,611)       (3,412,996)       
Cash and Cash Equivalents at Beginning of Year 1,864,501        3,486,112        6,899,108        

Cash and Cash Equivalents at End of Year 2,632,233$      1,864,501$      3,486,112$      

June 30,

 
For fiscal year 2021, cash increased by $767,732, or 41.2%, primarily due to the timing of transfers to 
investment. 
 
For fiscal year 2020, cash decreased by $1,621,611, or 46.5%, primarily due to the timing of transfers 
to investment. 







CSULB 49ER FOUNDATION 
STATEMENTS OF NET POSITION 

JUNE 30, 2021 AND 2020 
 
 

See accompanying Notes to Financial Statements. 
(18) 

 
2021 2020

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 2,632,233$      1,864,501$      
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Deferred Inflow of Resources 
A deferred inflow of resources represents inflow of resources (acquisition of net position) 
that apply to future periods and, therefore, are not recognized as revenue until that time.  
 

Deferred Inflows – Split-Interest Agreements: The deferred inflow of resources related to 
split-interest agreements are the organization’s share of the agreement. Changes to the 
assets or liabilities related to split-interest agreements are recognized as increases or 
decreases in the deferred inflow of resources. The deferred amount is recognized as 
revenue only at the termination of the split-interest agreement. 

 
Income Taxes 
The 49er Foundation is tax-exempt under Internal Revenue Code Section 501(c)(3) for 
federal income taxes, as well as the related provisions for state income tax purposes. 
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NOTE 2 PLEDGES RECEIVABLE, NET 

Pledges receivable are recorded in the statement of net position at estimated net realizable 
value. Pledges receivable were discounted as of June 30, 2021 using an interest rate 
ranging from 1.15% to 3.18%, which approximated the 49er Foundation's rate of return on 
treasury notes at the time the pledge is made. Pledges receivable as of June 30, 2021 are 
summarized as follows: 
 

Year Ending June 30, Amount
2022 3,301,868$      
2023 1,470,328        
2024 1,430,538        
2025 735,080           
2026 185,500           

Thereafter 194,589           
Subtotal 7,317,903        

Less: Allowance for Uncollectible Pledges (175,511)          
Less: Present Value Discounts (297,459)          

Total 6,844,933        
Less: Current Portion of Pledges Receivable (3,190,523)       
Long-Term Portion of Pledges Receivable 3,654,410$      

 
 

NOTE 3 INVESTMENTS 

At June 30, 2021 and 2020, the 49er Foundation’s investment portfolio consists primarily of 
investments held in the investment pool, as well as interest-bearing accounts. 
 
Investment Policy 
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NOTE 3 INVESTMENTS (CONTINUED) 

Concentration of Credit Risk 
Concentration of credit risk is the risk associated with a lack of diversification, such as 
having substantial investments in a few individual issuers, thereby exposing the organization 
to greater risks resulting from adverse economic, political, regulatory, geographic or credit 
developments. 
 
The 49er Foundation may invest in various types of investment securities. Investment 
securities are exposed to various risks, such as interest rate, market, and credit risks. Due to 
the level of risk associated with certain investment securities, it is at least reasonably 
possible that changes in the values of investment securities will occur in the near term and 
that such changes could materially affect the amounts reported in the statement of net 
position. 
 
The following is a summary of investments: 
 

2021 2020
Investments at Fair Value as Determined
  by Quoted Market Price or Estimated Fair Value:

Local Agency Investment fund (LAIF) 9,804,607$      7,556,128$      
Corporate Bonds 2,569,053        2,519,617        
Mutual Funds 29,577,309      40,167,382      
Government Securities 5,487,766        4,167,214        
Equity Securities 50,764,711      40,238,589      
Exchange Traded Funds (ETFs) 36,757,071      24,744,109      
Alternative Investments 22,150,618      1,252,965        
Government money market 5,234               -                       
Other Investments 23,691             22,857             

Total 157,140,060    120,668,861    
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NOTE 3 INVESTMENTS (CONTINUED) 

Investment Valuation 
The 49ers Foundation follows fair value measurements of financial assets and financial 
liabilities and for fair value measurements that are recognized or disclosed at fair value in 
the financial statements on a recurring basis. The fair value hierarchy that prioritizes the 
inputs to valuation techniques are used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets (Level 1 
measurements) and the lowest priority to measurements involving significant unobservable 
inputs (Level 3 measurements). The three levels of the fair value hierarchy are as follows: 
 

Level 1 – inputs are quoted prices (unadjusted) in active markets for identical assets that 
the 49er Foundation has the ability to access at the measurement date. 
 
Level 2 – inputs are inputs other than quoted prices included within Level 1 that are 
observable for the asset, either directly or indirectly. 
 
Level 3 – inputs are unobservable inputs for the asset. 

 
Certain investments that were measured at net asset value (NAV) per share (or its 
equivalent) have not been classified in the fair value hierarchy. The fair value amounts 
presented in this table are intended to permit reconciliation of the fair value hierarchy to the 
line items presented in the statement of net position. The value of the 49er Foundation’s 
investment in the LAIF and Alternative Investments is measured using NAV per share or its 
equivalent. 
 
The following table sets forth by level, within the fair value hierarchy, the 49er Foundation's 
investments at fair value measurements and net asset value: 
 

Quoted
Prices in Significant

Active Markets Other Significant
for Identical Observable Unobservable Investments

Assets Inputs Inputs Measured at
Total (Level 1) (Level 2) (Level 3) NAV

LAIF 9,804,607$       -$                     -$                     -$                    9,804,607$       
Corporate Bonds 2,569,053         -                       2,569,053         -                      -                       
Mutual Funds 29,577,309       29,577,309       -                       -                      -                       
Government Securities 5,487,766         5,487,766         -                       -                      -                       
Equity Securities 50,764,711       50,764,711       -                       -                      -                       
Exchange Traded Funds 36,757,071       36,757,071       -                       -                       
Alternative Investments 22,150,618       -                       -                       -                      22,150,618       
Government Money Market 5,234               5,234               -                       -                      -                       
Other Investment Funds 23,691             -                       23,691             -                      -                       

Total 157,140,060$   122,592,091$   2,592,744$       -$                    31,955,225$     

Fair Value Measurements at June 30, 2021
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NOTE 3 INVESTMENTS (CONTINUED) 

Investment Valuation (Continued) 
 

Quoted
Prices in Significant

Active Markets Other Significant
for Identical Observable Unobservable Investments 

Assets Inputs Inputs Measured at 
Total (Level 1) (Level 2) (Level 3) NAV

LAIF 7,556,128$       -$                     -$                     -
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NOTE 4 OPERATING EXPENSES BY FUNCTION 

Operating expenses are reported by natural classification in the statement of revenues, 
expenses and changes in net position. A schedule of expenses by function is shown below: 
 

Compensation Supplies Scholarship
and and and

Benefits Services Fellowship Total
June 30, 2021
Public Service -$                   50,689$         -$                   50,689$                   
Academic Support 1,429,517      769,160         -                     2,198,677                
Student Services 267,209         301,418         -                     568,627                   
Institutional Support 237,274         4,571,217      -                     4,808,491                
Student Grants and Scholarships -                     -                     3,961,427      3,961,427                

Total Operating Expenses 1,934,000$    5,692,484$    3,961,427$    11,587,911$            

 
Compensation Supplies Scholarship

and and and
Benefits Services Fellowship Total

June 30, 2020
Public Service -$                   59,624$         -$                   59,624$                   
Academic Support 1,735,677      2,001,450      -                     3,737,127                
Student Services 68,192           786,437         -                     854,629                   
Institutional Support 1,509,594      3,123,747      -                     4,633,341                
Student Grants and Scholarships -                     -                     3,971,918      3,971,918                

Total Operating Expenses 3,313,463$    5,971,258$    3,971,918$    13,256,639$            

 
 
Institutional support includes expenses supporting University programs, initiatives, and 
operations, as directed by the 49er Foundation in accordance with the donor intent. 
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NOTE 5 TRANSACTIONS WITH RELATED ENTITIES 

As described in Note 1, the 49er Foundation is an auxiliary organization affiliated with the 
University and the California State University (CSU) System statewide. The 49er Foundation 
is also affiliated with CSULB Research Foundation (Research Foundation), an auxiliary 
organization of the University and CSU. The accompanying financial statements include 
transactions with related parties as of and for the years ended June 30, 2021 and 2020, as 
follows: 
 

2021 2020
Payments to the University for Salaries of University
Personnel Working on Contracts, Grants, and Other
Programs 1,403,162$      2,871,005$      

Payments to the University for Other than Salaries
of University Personnel 7,579,432        7,227,328        

Payments Received from the University for Services,
Space, and Programs 71,776             721,260           

Payments to the CSULB Research Foundation for
Salaries and Other Expenses 563,974           782,758           
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NOTE 6 TRANSFER OF NET POSITION 

During the year ended June 30, 2021, the CSULB Research Foundation transferred cash for 
a pledge payment in the amount of $1,150,000, a trust in the amount of $692,053, and a gift 
annuity in the amount of $26,175. The 49er Foundation was identified to be the recipient of 
these gifts in accordance with the purpose described in each gift agreement and with the 
mission of the 49er Foundation.  
 
The CSULB Alumni Association dissolved on June 27, 2019. In accordance with the Alumni 
Association’s bylaws, the 49er Foundation was identified to be the recipient of the remaining 
funds. During the year ended June 30, 2020, the CSULB Alumni Association transferred 
investments, at the fair value of $1,069,615, investments on April 30, 2020 and cash, in the 
amount of $558,454, in February 2019. 
 
 

NOTE 7 RISK AND UNCERTAINTIES 

Coronavirus Disease (COVID‐19) 
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Liabilities:
Current liabilities:

Accounts payable  $                               78,202 
Accrued salaries and benefits                                          -   
Accrued compensated absences, current portion                                          -   
Unearned revenues                                          -   
Capital lease obligations, current portion                                          -   
Long-term debt obligations, current portion                                          -   
Claims liability for losses and loss adjustment expenses, current portion                                          -   
Depository accounts                                          -   
Other liabilities                              2,287,996 

Total current liabilities                              2,366,198 
Noncurrent liabilities:

Accrued compensated absences, net of current portion                                          -   
Unearned revenues                                          -   
Grants refundable                                          -   
Capital lease obligations, net of current portion                                          -   
Long-term debt obligations, net of current portion                                          -   
Claims liability for losses and loss adjustment expenses, net of current portion                                          -   
Depository accounts                                          -   
Net other postemployment benefits liability                                          -   
Net pension liability                                          -   
Other liabilities                                          -   

Total noncurrent liabilities                                          -   
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether CSULB 49er Foundation's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the financial statements. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
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Section I – Summary of Auditors’ Results 

Financial Statements 

1. Type of auditors’ report issued: Unmodified 

2. Internal control over financial reporting:

x Material weakness(es) identified?  yes         x  no 

x Significant deficiency(ies) identified?  yes         x          none reported 

3. Noncompliance material to financial
statements noted?  yes         x  no 

Section II – Financial Statement Findings 

Our audit did not disclose any matters required to be reported in accordance with Government Auditing 
Standards. 

Section III – Status of Prior Year Financial Statement Findings 

There were no findings related to the basic financial statements. 




