























CALIFORNIA STATE UNIVERSITY, LONG BE ACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019 AND 2018

Statementof Net Position (Continued)

Net position increased by $3 million, or 11%, during fiscal year 2019. The increase is due
to the elimination of the allowance for uncollectible pled@®adcampusprogramactivity
operating income of $2 millionNet position increased by $2 million, or 8%, during fiscal
year 2018. The increase is attributed to the other pestployment adjustment in compliance
with GASB 75 reporting standard.

Other Investments

The other longterm investments were $3.7 million in 2019 and $3.8 million in 2018. These
investments consist of funds that have been allocated by the Redeauadklation for longterm
investment purposes without donor restrictions.

Capital Assets and LongTerm Debt Activities

The Researchroundation’scapital assets as follows:

June 30,
2019 2018
Building and improvements $32,300,000 $32,300,000
Furniture and fixtures 1,700,000 1,700,000

34,000,000 34,000,000
Lessaccumulated depreciation

and amortization (16,750,000) (15,750,000)
17,250,000 18,250,000

Collection items (works of art) 6,300,000 6,300,000
Land and land improvements 17,100,000 17,100,000

$40,650,000 $41,650,000

At June 30, 2019, the Researé¢toundation had $40.willion invested in capital assets, net of
accumulated depreciation of $Bomillion. Capital assets during fiscal year 201%cdeased $
million, or 2%, due to depreciation charges of $1.1 million.



CALIFORNIA STATE UNIVERSITY, LONG BE ACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019 AND 2018

Capital Assets and Longderm Debt Activities (Continued)

At June 30, 2018, the Researéfoundation had $41.6 million invested in capital assets, net of
accumulated depreciation of $15.7 millio@apital assets during fiscal year 20dlecreased

$1.3 million, or 3%, due to depreciation charges of $1.12 million and retirement of assets
totaling $700,000.

Long-+term debt obligations consist of bonds of $26.4 million in 2019 and $27.8 million in
2018.

The Sysemwide Revenue Bond with the Califorrdate Universityfor the Research
Foundation headquarters was refinanced in August 2018.

Net Position
Net position represents the residual interest in the Reselaocimdation’s assets and deferred

outflow of resources after liabilities and deferred oMy of resources are deducted. The
Researchroundation’s net position is as follows:

June 30,
2019 2018

Invested in capital assets, net of related debt  $13,200,000 $12,750,000
Restricted:

Nonexpendable - -

Expendable 14,200,000 12,550,000
Unrestricted 6,100,000 4,900,000
Net Position $33,500,000 $30,200,000

Net position increased by $3 million, or 11%, during fiscal year 2019. The increase is due
to the elimination of the allowance for uncollectible pledape campus programctivity
operating income of $2 million.

Net position of $30.2 million increased $2million, or 8%, during fiscal year 2018 due to the
other postemployment benefit (OPEB) valuation in compliance with GASB 75 reporting
standards.



CALIFORNIA STATE UNIVERSITY, LONG BE ACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019 AND 2018

Net Position (Continued)

Net invested in capital assets, net of related debt, represent the Redéaucidation’s capita
assets, net of accumulated depreciation and outstanding principal balances of debt attributable
to the acquisition, constructiorgr improvement of these assets.

Items included in the restricted expendable net position are program funds designated to
support research, and other program activities.












CALIFORNIA STATE UNIVERSITY, LONG BE ACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019 AND 2018

Statement of Revenues, Expenses, and Changes in Net Positi@ontinued)
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CALIFORNIA STATE UNIVERSITY, LONG BE ACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2019 AND 2018

Statement of Cash Flows

The statement of cash flows provides additional information on ResearchFoundation’s
financial results by reporting the major sources and uses of cash. A summary of the statement
of cash flows is as follows:

For the Year Ended

June 30,
2019 2018

Cash received from operations $ 48,000,000 $ 46,450,000
Cash expended from operations (45,700,000) (45,650,000)
Net cash provided by operating activities 2,300,000 800,000
Net cash provided by noncapital financing

activities (gifts and grants) 1,050,000 650,000
Net cash used in capital and related

financing activities (2,450,000) (2,400,000)
Net cash provided by investing activities 150,000 600,000
Net change in cash and cash equivalents 1,050,000 (350,000)
Cash transfer to CSULB 49er Foundation - (650,000)

Cash and cash equivalents at beginning of year 950,000 1,950,000

Cash and cash equivalents at end of year $ 2,000,000 $ 950,000

During fiscal year 2019, the cash position of $2 million increased $1 million, or%ldue to
anincrease in contributions.

During fiscal year 2018, the cash position of $950,000 decreased $1 million, or 51% due to an
increase in grants receivable.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

STATEMENT OF NET POSITION

CURRENT ASSETS
Cash and cash equivalents
Short-term investments
Accounts receivable, net
Pledges receivable, net
Prepaid expenses and other assets

NONCURRENT ASSETS
Accounts receivable, net
Pledges receivable, net
Other long-term investments
Capital assets, net

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Net differences in OPEB liabilities
Unamortized loss on refunding

ASSETS

June 30,

2019 2018
$ 2,011,530 $ 960,175
27,019,558 26,199,550
8,263,957 7,789,810
200,000 126,332
119,695 153,868
37,614,740 35,229,735
16,382,244 16,385,251
1,751,796 1,334,912
3,670,556 3,815,398
40,648,518 41,623,735
62,453,114 63,159,296
100,067,854 98,389,031
71,454 -
1,658,319 1,888,522
1,729,773 1,888,522

The accompanying notes are an integral part of these financial statements.
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EXPENSES

Operating Expenses:
Instruction
Research
Public service
Academic support
Student services
Institutional support
Student grants and scholarships
Auxiliary enterprise expenses

NONOPERATING REVENUES (EXPENSES)

7,712,730
13,857,584
4,335,445
3,157,023
5,723,280
4,103,636
4,399,247
888,314

7,873,658
14,370,935
4,305,521
3,668,723
5,990,245
4,382,805
4,862,118

2,143,106






CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Federal grants and contracts
State grants and contracts
Local grants and contracts
Nongovernmental grants and contracts
Payments to suppliers
Payments to employees
Payments to students
Sales and services of auxiliary enterprises
Other receipts

Net Cash Provided By Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Gifts received for other than capital purposes
Other noncapital financing activities
Net Cash Provided By Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisiton of capital assets

Payments to retire bonds

Interest paid on capital-related debt

2019 2018

$ 25,067,416 $ 21,801,586
6,608,390 6,338,804
1,996,736 1,953,073
3,769,027 5,972,116

(15,687,290)
(25,602,184)

(16,174,541)
(24,634,361)

(4,399,249) (4,862,119)
4,637,152 4,241,734
5,907,456 6,166,917
2,297,454 803,209
1,502,272 1,394,883

(492,702) (728,097)
1,009,570 666,786
(138,366) -

(1,145,000) (1,110,000)

(1,120,612) (1,265,171)

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

STATEMENT OF CASH FLOWS
(Continued)

RECONCILIATION OF OPERATING INCOME TO NET CASH
FROM OPERATING ACTIVITIES:
Operating income
Adjustments to reconcile operating income to net cash
from operating activities:
Depreciation and amortization
Loss on disposal of capital assets
Change in assets and liabilities:
Accounts receivable, net
Prepaid expenses and other assets
Deferred outflows of resources
Accounts payable
Accrued salaries and benefits payable
Accrued compensated absences
Unearned revenue
Other liabilities
Deferred inflows of resources

Net Cash Provided By Operating Activities

For the Year Ended

June 30,

2019 2018
2,053,927 $ 2,143,106
1,113,583 1,127,433
- 220,111
(471,140) (1,120,002)
34,173 (54,201)
(71,454) -
(402,520) 302,352
(106,480) 53,541
12,621 (100,811)
1,112,549 (2,341,983)
(1,091,325) -
113,520 573,663
2,297,454 $ 803,209

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 3 - Pledges Receivable

Pledges receivable are recorded in the statement of net position at estimated net realizable
value in accordance with GASB Statement No. 33. Pledges receivable were discounted as of
June 30, 201%singaninterest rateof 3.39%, which approximated the Rearch Foundatin’s

rate of return on treasury notes at the time the plexdgere made. Pledges receivable as of
June 30, 201%re summarized as follows:

Due in the Year
Ending June 30,

2020 $ 200,000

2021 200,000

2022 200,000

2023 200,000

2024 200,000

Thereafter 1,445,712

2,445,712

Less present value discounts (493,916)
1,951,796

Less current portion of pledges receivable (200,000)
Long-term portion of pledges receivable $ 1,751,796

NOTE 4 — Investments

At June 30, 2019, the Research Foundation’s investment portfolio consists primarily of
investments held in mutual fungas well as interesbearing accounts.

Investment Policy

The primary objective of the Research Foundation’s investment policy is to safeguard the
principal. The secondary objective is to meet the liquidity needs of the Research Foundation.
The third objective is to return an acceptable yield. In general, the Research Foundation’s
investment policy permits invasients in obligations of the federal and state governments,
equities, corporate bonds, and certain other investment instruments.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 4 — Investments (Continued)
Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will asiigraffect the fair alue of
an investment. Generally, the longer the maturity of an investment, the greater the sensitivity
of its fair value is to changes in market interest rates.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization.

The Research Foundation may invest in various types of investment securities. Investment
securities ag exposed to various risks, such as interest rate, market! credit risks. Due to

the level of risk associated with certain investment securities, it is at least reasonably possible
that changes in the values of investment securities will occur in the near term and that such
changes could materially affect the amounts reported in the statement of net position.

The following is a summary of investments:

June 30,
2019 2018
Investments at fair value as determined
by quoted market price or estimated fair value:
Common stock $ 295331 $ 275,378
Mutual funds 23,431,760 22,830,512
Bonds 243,480 293,485
LAIF 6,719,543 6,615,573

$ 30,690,114 $ 30,014,948

June 30,
2019 2018
Investments by classification:
Current portion $ 27,019,558 $ 26,199,550
Noncurrent portion 3,670,556 3,815,398

$ 30,690,114 $ 30,014,948
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 7 — Pension Plan and Postemployment Health Care Plan (Continued)
Postemployment Health Care Plan (Continued)
Group 1 employees hired on or after January 1, 2012 are eligible to retire after the later of age
60 and 10 years of continuous employment by the Foundation immediately prior to retirement.
The Foundation contributes an amount up to 50% of the cap for active employees. Group 2
employees hired on or after January 1, 2012 are not eligiblerétiree health benefits.

At July 1, 2017, membership consisted of the following:

Inactive plan members or beneficiaries currently receiving benefit payments 47
Active plan members 58

The Foundation currently finances benefits on a ayou-go basis.

Berefits continue for the lifetime of the retiree and spouse or domestic partner. Spouses and
domestic partners will be covered only if married or partnerédhe time of retirement.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 8 — Commitments and Contingencies
Charitable Unitrust Agreements

The Research Foundatias obligated under various charitable unitrust agreements. The trusts
provide a fixed percentage of the fair market value to be paid periodically to the trustor.
Certain trusts limit the payment to the net income earned on the assets, while the remaining
trusts allow for invasion of the principal to make the required payments. Upon termination,
the remaining trust assets are to be distributed to designated beneficiaries and the Research
Foundation in a manner designated by the grantor. The amounts due to the designated
beneficiaries are reported as other liabilities on the statement of net position.

Contingencies

The Research Foundation receives a significant portion of its support and revenue from
government grants, which are subject to government audit. The ultimate determination of
amounts received under these programs generally is based upon allowable costs reported to and
audited by the government. Until any such audits have been completed and final settlement
reached, there exists a contingent liability to refund any amount received in excess of allowable
costs. Based on prior Btory, management believes that no material liability will result from

such audits.

As Lessor
The total investment in the land and building is approximately $49,000,04th $45,000,000

allocated to the space available for lease, apgroximately$12,700,0000f accumulated
depreciation at June 30, 2019.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 8 — Commitments and Contingencies (Continued)
As Lessor (Continued)

Space_ease terms range from one to eigfgars and require tenants to pay a peda share of
common area maintenancd.he Research Foundation also has a ground lease through October
2083.The following is a schedule by years of future minimum rents receivable under
noncancellable operating leases that have initial or remaining lease terms in excess of one year
as of June30, 2019:

Year Ending
June 30,
2020 $ 4,095,306
2021 3,008,345
2022 3,000,522
2023 2,999,147
2024 3,087,673
Thereafter 152,612,189

$163,726,182

Rental income was approximatebs,274,000and$3,871,000for the years ended
June 30, 201%nd2018, respectively.

As Lessee
The Research Foundation has entered into multiple leases at different locations under
agreements expiring atavious dates through November 2025, not including any renewal

options. Generally, these agreements provide for periodic adjustments to base rents based
upon changes in the CPI.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 11 — Transfer of Net Position

The 49er Foundation began operations July 1, 2012 with the purfmpeomote philanthropy

and manage the resources previously donated to the Reseauwtd&tion but designated for
Universityrelated uses. Assets relating to emduents, scholarships, and certain pledges were
transferred from the Research Foundationtie #9er Foundation at the inception of

operations. Some assets related to campus program donations were retained in the Research
Foundation until specified olglations were satisfied. Once the specified obligations are
satisfied, the assets are transfedrto the 49er Foundation in the year the obligation is satisfied.
In addition, the Research Foundation administered several philanthropic events on behalf of the
49er Foundation during the year. The purpose of those eventstavgsenerate donations
desgnated for Universityrelated uses. The procegdet of any associated expenses are
transferred to the 49er Foundation after the event. DuringykarendedJune 30, 2018, the
Research Foundatiamansferred$645,815 of cash related to obligations sdted and net

proceeds from philanthropic events to the 49er Foundatidrere were no transfers during the
year ended June 30, 2019.
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SUPPLEMENTARY FINANCIAL INFORMATION



Interest 793,247 760,021 728,897

Benefit payments (510,852) (525,863) (504,370)
Net change in total OPEB liability 655,816 596,703 576,512
Total OPEB liability — beginning of year 14,674,688 14,077,985 13,501,473
Total OPEB liability — end of year (a) 15,330,504 14,674,688 14,077,985
Plan Fiduciary Net Position
Contributions — employer 2,215,487 525,863 504,370
Net investment income 88,614 134,072 184,836

Benefit payments

Plan fiduciary net position — beginning of year 1,964,037 1,843,564 1,670,916

Plan fiduciary net position — end of year (b) 3,757,286 1,964,037 1,843,564
Net OPEB liability (a) — (b) $ 11,573,218 $ 12,710,651 $ 12,234,421
Plan fiduciary net position as a percentage

of total OPEB liability 24.51% 13.38% 13.10%
Covered payroll $ 4,003,775 $ 4,018,056 $ 4,355,086
Net OPEB liability as a percentage of covered payroll 289.06% 316.34% 280.92%
Measurement date 30-Jun-19 30-Jun-18 30-Jun-17

Note: GASB 75 was implemented during fiscal year ended June 30, 2018, therefore only three years of
information was available.



Total investments 27,019,558 3,670,556 30,690,114

Less endowment investments - - -

Total investments, net of endowments $ 27,019,558 $ 3,670,556 $ 30,690,114




FAIR VALUE MEASUREMENTS USING

2.3 INVESTMENTS HELD BY THE UNIVERSITY UNDER CONTRACTUAL AGREEMENTS:

Current Noncurrent Total

Investments held by the University under contractual agreements
(e.g. CSU Consolidated SWIFT Inv Pool) $ - $ -3




1,687,762 - - 1,687,762

Total capital assets 57,355,479 - - 57,355,479

Less accumulated depreciation/amortization:
(14,043,982) - - (14,043,982)






CALIFORNIA STATE UNIVERISTY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION
JUNE 30, 2019
(Continued)

3.2 DETAIL OF DEPRECIATION AND AMORTIZATION EXPENSE:

Amount

Depreciation and amortization expense related to capital assets $ 1,113,583
Amortization expense related to other assets

Total depreciation and amortization $ 1,113,583
4, LONG-TERM LIABILITIES:
Prior-Period Balance
Balance Adjustments June 30, 2018

June 30, 2018

Capitalized lease obligations:
Gross balance
Unamortized premium/(discount)

Balance

Total capitalized lease obligations

See Independent Auditors' Report
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION
JUNE 30, 2019
(Continued)

CAPITALIZED LEASE OBLIGATIONS SCHEDULE:

Capitalized Lease Obligations
Related to SRB

Year Ending Principal Interest Principal
June 30, Only Only and Interest

2020 $ - $ - $
2021 - -
2022 - -
2023 - -
2024 - -
2025-2029 - -
2030-2034 - -
2035-2039 - -
2040-2044 - -
2045-2049 - -
Thereafter -

See Independent Auditors' Report
56



All Other Capitalized

Lease Obligations Total Capital Lease Obligations
Principal Interest Principal Principal Interest Principal
Only Only and Interest Only Only and Interest
- $ - $ - $ - $ - $
- $ - $ - $ - $ -

Less amounts representing interest

Present value of future minimum payments

Unamortized net premium (discount)

Total capital lease obligations

Less current portion

Capital lease obligations, net of current portioh




6.

CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

Year Ending

June 30,

2020
2021
2022
2023
2024
2025-2029
2030-2034
2035-2039
2040-2044
2045-2049
Thereafter

SUPPLEMENTARY FINANCIAL INFORMATION

OTHER INFORMATION
JUNE 30, 2019
(Continued)

LONG-TERM DEBT OBLIGATIONS SCHEDULE:

Auxiliary Revenue Bonds (non-SRB related)

Principal
Only

Interest
Only

Principal
and Interest

See Independent Auditors' Report
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION
JUNE 30, 2019
(Continued)

7. TRANSACTIONS WITH RELATED ENTITIES

Payments to University for salaries of University personnel working on

contracts, grants, and other programs

Payments to University for other than salaries of University personnel

Payments received from University for services, space, and programs
Gifts-in-kind to the University from discretely presented component units

Gifts (cash or assets) to the University from discretely presented component units
Accounts (payable to) University

Other amounts (payable to) University

Accounts receivable from University

Other amounts receivable from University

8. RESTATEMENTS/PRIOR PERIOD ADJUSTMENTS

Intentionally left blank - no restatements/prior period adjustments

See Independent Auditors' Report
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Amount

e R e e

3,756,135
9,510,830
4,230,129
261,858
4,523,105
(749,531)

123,708



CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION
JUNE 30, 2019

(Continued)
9. NATURAL CLASSIFICATIONS OF OPERATING EXPENSES:
Scholarships Supplies
Benefits- Benefits- Benefits- and and Other
Salaries Other

Total $ 18,219,614 $ 5,020,118 $ 641,992 $ - 3 4,399,247 $ 15,896,288
10. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES
Deferred outflows of resources

Deferred outflows - unamortized loss on refunding(s) $ 1,658,319

Deferred outflows - net pension liability -

Deferred outflows - net OPEB liability 71,454

Deferred outflows - others -
Total deferred outflows of resources $ 1,729,773
Deferred inflows of resources

Deferred inflows - service concession arrangements $ -

Deferred inflows - net pension liability -

Deferred inflows - net OPEB liability 43,745

Deferred inflows - unamortized gain on debt refunding(s) -

Deferred inflows - nonexchange transactions 12,647,679

Deferred inflows - other: -
Total deferred inflows of resources $ 12,691,424

See Independent Auditors' Report
59



Depreciation Total
and Operating
Amortization Expenses

$ - $ 7,712,730
- 13,857,584

- 4,335,445

- 3,157,023

- 5,723,280

- 4,103,636

- 4,399,247

- 888,314

1,113,583 1,113,583

$ 1,113,583 $ 45,290,842




